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Fostering Entrepreneurship: Promoting Founding or Funding?
(Hellmann and Thiele 2017)
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Over time, domestic investors grow Iin importance
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Figure 5: Foreign vs. Domestic Investors in UK VC Deals

B Domestic Investors
B US Investors
B RoW Investors

100

23 16 20
o 807 32 35 40
(@]
£ 60-
Q
- 49
= 40
(@] 44 40
0

Seed Series A SeriesB  SeriesC SeriesD Series E
Funding Round

Foreign investors fill scale-up financing gap

#051)1'()**$%++0" "#$%&0'e)+-&'B57.571"0"\%5#*7+'(-1T&O'%+.\"5-&6-%+">%01"O'ARSPQD'LB-+%+1-+=8K&1%*)
\"%**)+=)&'%+.' Recommendations”, published by Barclays in the “Scale-Up UK: Growing Businesses, Growing our Economy” report



T("4(R"$*+"#*

6- S(*+"#1(%'(6:$.$

" e#$)&6-1 M3,

PRS

PSS

=
¢

O
)

o
0p)
!

RS -




US*S-#3B(IJ7%*+%"™*

>Q;"(56(C@(%")$*+,3'+*(&F'$H#-+(,"#B("#(
9%$**($,89"1,$'+(%0'(6:$.$'(-*(.",$*+%3(
G@(%")$*+,$'+*H

<QK#$(+BB($4453+*(3-7*-9("#(0-*$.("'(
*$9353+%"H

VOR*(+B$(JI7-9%+I("4(/"0*(-44$3+$.(01 (4" #$%&(
06")$*+"#*H



+$4#$5*+%'&H

$.95' (%’

R*(6

99

o,

Cooccdcecee
coeccecy

DOOOOOO0

HOOOO
OO0

SOROO0O0O

@
g

2
&
@
Q

9 0000ORO0GO0

600

BOOBOCOSO00

O8OOR

OO000

Peeee e obe

T




R*(6:$.$' (%' +$#$*+% ' &H

Capital invested ($) per capita by country

Israel
USA 246
Sweden 123
Ireland m
United Kingdom 59

Finland S8

Source: The State of European Tech, 2017, Atomico
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USFR drives USVC investment in Sweden
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Informative in 15 stage:
Should US VC
fundraising affect US
Investments in
Sweden?

YES

Exclusion for 2"9 stage:

Does US VC
fundraising directly
create jobs in Sweden?
NO
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Wage income with foreign VC higher
but growing more slowly
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