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Fostering Entrepreneurship: Promoting Founding or Funding?
(Hellmann and Thiele 2017)
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Foreign investors can help to escape low equilibrium trap
Over time, domestic investors grow in importance
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EU & Canada lags US especially at later stages
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Foreign investors fill scale-up financing gap
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Informative in 1st stage: 
Should US VC 
fundraising affect US 
investments in 
Sweden?
YES

Exclusion for 2nd stage: 
Does US VC 
fundraising directly 
create jobs in Sweden?
NO 
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Same results if we also control for USVC investments 
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Raw evolution Differential trends

Wage income with foreign VC higher 
but growing more slowly
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Raw evolution Differential trends

Effect on total income (incl. capital income) all insignificant
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Raw evolution Differential trends

Fewer employees in USVC backed companies 
become entrepreneurs 
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